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SUBJECT: Increase in the Federal Share of Medicaid

President Obama has signed the American Recovery and Reinvestment Act into law. The legislation
temporarily increases the federal share of Medicaid until December 31, 2010. The first quarter in which
you will receive the enhanced Federal reimbursement will be the April 1, 2009 through June 30, 2009
quarter. The enhanced Federal reimbursement for this quarter will be 60.19%. The increase will vary
each calendar quarter based upon a set amount of at least 6.2% and an additional percentage amount based
upon the State’s unemployment rate.

This means that the check school districts and counties will receive from the New York State Department
of Health for this period will be 60.19% of the gross amount of paid claims and the corresponding
reimbursement from the New York State Department of Education will be 39.81% of the gross amount of
paid claims.

The increased Federal reimbursement is based on the date of payment of the claim and not on the date of
service for the claim.

If you are looking for more information about other Medicaid provisions in the economic recovery
package, here is a link to a recent Center on Budget and Policy Priorities paper: http://www.cbpp.org/2-
13-09sfp.pdf and a link to the NYS Economic Recovery page http://www.recovery.ny.gov/index.htm

There are additional reimbursement changes for school districts contained in the New York State Budget
that become effective in July 2009. We will share this with you when the information becomes available
to us.

For any questions/comments regarding this alert, please contact your Regional Information Center representative, NYS
Education Department Medicaid Coordinators, or NYS OMIG Medicaid in Education Unit staff.
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